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ESG investing has moved mainstream. For many years, consideration 
of Environmental, Social and Governance (ESG) factors has largely 
been viewed as a niche activity. That’s changed, with two key factors 
driving the shift. 

First is the wider recognition of their importance from a risk and reward perspective.  
There are countless examples of businesses failing to manage risks appropriately and  
then paying the price. Think BP and the Deepwater Oil disaster or VW’s emissions scandal  
to name just two. The flip side is the opportunities presented by a world transitioning to a 
more sustainable footing – companies offering solutions to problems like climate change 
look well placed. Second, many investors now appreciate these factors and are keen to do 
their bit with their own investment decisions – you need only look at the proliferation of  
ESG-related investment products in today’s funds marketplace.

We’re often asked for our perspective and approach to ESG in terms of how we select 
managers for inclusion in our portfolios. We like to think the way we invest is a sensible  
one and at its core sits an emphasis on really getting to know managers – their philosophy, 
the team and environment they work in, and the process they adopt. 

Key risks

The value of investments and any income from them can go down as well as up and 
investors may not get back the original amount invested.

The information, opinions, estimates or forecasts contained in this document were obtained 
from sources reasonably believed to be reliable and are subject to change at any time.
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see managers integrate  
ESG into how they 
assess potential 
investments from  
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Their consideration and management of risk is key, and this is 
where we really focus on ESG. We ideally want to see managers 
integrate ESG into how they assess potential investments from 
a risk/reward perspective and take time exploring how this is 
achieved as part of the investment process. It is important 
to get granular here. Why? Because asset managers are 

increasingly keen to promote their ESG credentials – we want 
to see evidence and measure what and how ESG factors are 
integrated into decision making. To help quantify this, we score 
each holding based on their approach to ESG – these ratings 
are actively maintained and updated as part of our regular 
review process. 

Where from here?

It’s important to note that we are seeing a positive direction of 
travel in terms of the resource asset managers are allocating to 
ESG – many are bolstering their ESG expertise, systems, data 
feeds etc. At the same time, we recognise that as ESG’s profile 
has risen, so have some of the claims made by product providers. 
ESG investing encompasses a host of approaches and there are 

factors like consistency of data to be assessed and understood. 
We look for full transparency, a proper understanding from the 
management team and real evidence of ESG integration. 

Our view is that ESG is here to stay and we are seeing managers 
begin to trend upwards on our scoring system – this is good news. 

Views and opinions have been arrived at by Columbia Threadneedle Investments and should not be considered to be a recommendation  
or solicitation to buy or sell any companies that may be mentioned.

Scoring ESG – we allocate one of five ratings to each fund we research.

‘Non Runner’ – this applies to asset classes or approaches with limited scope for ESG  
integration such as Government Bonds and passive strategies.

We have no funds in our portfolios that fall into our ‘Disqualified’ category.

Gold

•	 Full integration

•	 Extra resource

•	 Invest in  
sustainability

Silver

•	 Consider ESG

•	 Extra resource

•	 Investment not driven 
by ESG alone

Bronze

•	 Consider ESG

•	 No extra resources

•	 No separate ESG  
score

Non Runner

•	 Asset class is not 
suitable for ESG

Disqualified

•	 Apply no ESG active 
engagement

1 2 31 2 31 2 31 2 31 2 3



To find out more, visit columbiathreadneedle.com

© 2022 Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies.

For professional investors only. This financial promotion is issued for marketing and information purposes only by Columbia Threadneedle Investments in the UK. 

The Fund is a sub fund of Columbia Threadneedle (UK) ICVC II, an open ended investment company (OEIC), registered in the UK and authorised by the Financial Conduct Authority (FCA).

English language copies of the Fund’s Prospectus, summarised investor rights, English language copies of the key investor information document (KIID) can be obtained from Columbia Threadneedle Investments, 
Exchange House, Primrose Street, London EC2A 2NY, telephone: Client Services on 0044 (0)20 7011 4444, email: sales.support@columbiathreadneedle.com or electronically at www.columbiathreadneedle.com.  
Please read the Prospectus before taking any investment decision. 

The information provided in the marketing material does not constitute, and should not be construed as, investment advice or a recommendation to buy, sell or otherwise transact in the Funds. The manager 
has the right to terminate the arrangements made for marketing. 

Financial promotions are issued for marketing and information purposes; by Columbia Threadneedle Management Limited, authorised and regulated in the UK by the Financial Conduct Authority in Switzerland 
by Columbia Threadneedle Management (Swiss) GmbH, acting as representative office of Columbia Threadneedle Management Limited; and in the Middle East distributed by Columbia Threadneedle 
Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority (DFSA). For Distributors: This document is intended to provide distributors with information about Group products and 
services and is not for further distribution. For Institutional Clients: The information in this document is not intended as financial advice and is only intended for persons with appropriate investment knowledge 
and who meet the regulatory criteria to be classified as a Professional Client or Market Counterparties and no other Person should act upon it.	 185213 (05/22). UK.

Contact us
	 	 Intermediary sales

	 	 +44 (0)800 085 0383

	 	 sales.support@columbiathreadneedle.com

	 	 columbiathreadneedle.com

Telephone calls may be recorded.


